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Producers  SS  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


PAID  UP  OIL  AND  GAS  LEASE  cSEoXKa 
(No  Surface  Use) 

iSS^"^  f  "  ^  ™  *  """"  SQUIHWES^ANK  wh„se  address  > 
address  is  P.O.  B„,  1MW,  o^S^SZTjZ^'™   ^T^f*"™  ^  ■ ~ 

UT',nb^rVP,Oti0"SfKdUdin9,he  "m,'te,b"t'fbla''k^--)'  V  b  =n°    e  sef  *         ""^  *  ^  ^  -™-  ™ 

,and,USe^rd"telXeS: h"d  ^  hWei"  »"<ai^  L—  ^  >*  -  e»,Usive„  ,o  Lessee  «he  f„„0wi„„  described 

M  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT  14  IN  BLOCK  m  OUT  OF  THE  BELMONT  PARK  AnnrTTOM  am 
ADDITION  TO  THE  CITY  OF  FORT  WORTH  TARRANT  COT WTY  tpva«!  be°nG  MORE PAT^ULA^LY  DESCR  RFD  ry 
COUNTY™^03  "  ™AT  C^™,N  PLAT  RECORDED  IN  VOLUME  m^EfioSS^S 


th-A  ™S       6'  Whbh  15  !  "Paid"UP"  16356  reqUin'n9  "°  rentalS'  Sha"  be  in  f0rce  for  3  primarV  term  of  three  vears  (3)  years  from  the  date  hereof  and  for  as  lono 

rs:  si^iL^^sx  ps^nr  produced  in  payin9  —  f™  *•       «  ^ — pcJr^^r  is 

3   Royalt.es  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
TeE  or  n  rreS  "TTth    ^  T  ^  *  tWentv  five  P^ent   (25)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 

product.™  of  s.m.lar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twentV  five  oercent  f25^% 

Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  deposlorv  de^STtaS 

£ TL2  Til-        Y,  1 f     •  P  °  .        1        lease  IS  otherwise  bem9  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on 

l!!  •  r  •?      SSS  °r  'andS  P°uled  ,hereW'th'  n°  Shut"in  rayalt*  sha"  be  due  until  tfie  end  of  *e  90-day  period  next  following  cessation  of  such  0S0LTSS0? 
Lessee  s  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due.  but  shall  not  operate  to  terminate  this  lease  ^rations  or  production. 

4.  AI  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in   at  lessor's  address  atoove   or  its  successors 

check  Star  hSSS?  af  nt/°  HreCf  79  Payme"ts  [e9!rdless  of  Chsn^  in  lhe  0«hiP  <*  »id  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by 

check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  ^Lessor 

to  S2z?J ^SofS  ,ilute  proper  p3y?e:v lf  the  ,deposi,ory  shouid  iiquidate  °r  be  succeeded  by  ^  -^^^^s^v^ 

payments  hereunde^  L**»r  shall,  at  Lessees  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 

Dremtsi^n7SS2dth^?fa9TPtll3'  dri"S  3  ^  ^  iS  °f  pr°dudn9  in  payin9  quan1i1ies  (hereinafter  called  "dry  hole')  on  the  leased 

^S^toSS%S^^S^LZ^  J?"  ^  C  rSther  °r  n0t  'n  Pay  nS  rntiti6S)  Permanent|y  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 
r^rthrt«^mPfl^^f  t   ^  P  v°f  a,ny  9°vernmental  authonty.  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 

nevertheless  remain  m  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production 

the  end oHh/  nlT.^       *  P°°led  .F^T*  *?  dayS  after  oomPletion  of  °Perations  on  such  drV  hote  <*  w^in  90  days  after  such  cessatbn of alprX  on 

In^r^nl  w    T^'  ^  ^  t!me  there3^  thls  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling  reworking  or  any  othe 

;r<2LJ™  rf ro^thft     ,0  0btfn  ^  reSt°re \^oduction  there  from' *h»"  ™™ain  in  force  so  long  as  any  one  or  more  of  such  operat  onTare °St2LSte«fw5I 
h    ,  consecutive  days,  and  ,f  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby  as  long  thereafter  as 

Lisee  sPhad  d«  7  "T"5  ^  Afl6f  oompletio" 3  We"  of  in  PaS  qua ntK hereunder 

toSTde^o tte fSs^  V     ,      PtK  m'SeS  °k  3ndtS  P°,°led  th6reWith  35  3  reasonab,y  Prudent  operator  would  drill  under  the  same  or  similar  circumstances 

L?2h  ^2 ?*    r  Prem|ses  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith  or  (b)  to  protect  the 

SSwo^^  Wdl  °r  We"S  ,0Cated  °n  °,her  l3ndS  n0t  P00'ed  'herewith-  The-  sha"     »  ^  to  dH„  exploioVw^a^ 

H^th6;  o1;™3^  'he  ri9ht  *f  T  ('he  °bli9ati°n  10  P0°'  a"  or  any  part  of  the  Ieased  Premises  or  interes5  therein  wi'"  any  other  lands  or  interests,  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production  whenever  Lessee  deems  it  necessarv  o 

uTfolVdr^  ie3Sf  ,PremiSSS' WhSther  °r  n0t  SimNar  P°0lin9  authori^  exi'ts  y^SS^SS  lands  o  n SS%Z 

Z  JnSlliS    h  m    ,      oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 

JomT  t TP  t  enCeed  640  3CT  P  US  3  maX'mUm  3cre39e  t0lerance  of  10%;  provided  that  a  ,ar9er  unil  maV  'ormed  for  an  oil  well  or  gas  well?r  hoSontal 
o?Se  fo^n?^™^?8  T*?*  °r  d6n?  r?tm  lha.!  ^  be  PreSCHbed  °r  Permitted  by  any  So-emmental  authority  having  jurisdiction  to  do  so.  Fo  L  purpose 
f^b^l9^??^  if  1  -3v  T  Skf  ?VSf  hS  mSanin9S  PfeSCribed  by  apP'icab,e  ,3W  0r  the  aPPr0P^e  governmental  authority,  or,  if  no  definition  islo 
feet  c more  ^LST  ta^T!    ?i  h"         f~    T°t°f ^  °UbiC  feet  per  barreI  and  "93S  we""  means  a  we"  ™th  an  ini,ial  9as"oiI  rati°  of  100,000  cubic 

In!  ■  !  P^  ,  '  "f  °?  ?4"h°U^  pr0ductl0n  1est  inducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
Z™2  23  t ft?  m;h0™^'  ^^P1?0?  means  an  oil  we!l  in  which  tne  h^ntel  component  of  the  gross  completion  interval  in  facilities  or  equivalS  test  3 
and  'f m  hon2onta  completion-  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
PrXS  n.  r  T m9  P°°  m9  ^  hereunder'  Lessee  shal1  ^  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling 
9  T^' n9  °peratl0ns  an^here  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production  crii iinq  S 
nXZ?^  1  T  2?  f3^  Pr!m'Sf S:  ^ that  !he  produc,ion  on  which  User's  royalty  is  calculated  shal!  be  that  proportion  of  the  total  unit  produc  ion  which  the 
llZ  TJZ  ?JZ1  rllTeJ?  'nClUrde,d  m  'h\unit  bears  t0  *e  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by 
nnfwmr°h  9   ^  \  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obHgation  to  revise  any 

Drier  bed nXmtd  hV  ethP3nS'°n  W  T P° S?"  -f r  e?her  before  "  3f1er  commencement  of  production,  in  order  to  conform  to  the  we.l  spacing  or  dera^^tem 
mSino  IcS71Tln  ft£L9S Tn  8" ?'  *  ^  JU,nSdlCtion'  or  ,0  conform  to  anV  ^"otive  acreage  determination  made  by  such  governmental  authority.  In 

^3SnTm  11      ^'  ^         ,  f  Sf/eC°ru  3  Wntte"  declarat,on  ascribing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the 

^M^iT^L^S^t^Z  r  by  "  rtUe  °f  SUCh  ?  ViSi°n' th£  Pr°p0rti0n  °f  Unit  prDduc,ion  on  which  roya,,ies  are  paVab,e  hereunder  shall  thereafte" 
be  adjusted  accordingly.  In  he  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  bv  filina  of  record 
a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of^terests  *  9 

«f  .hi  i  Jliff S°r  0WnS  ieSf  thr  ,hG,  f""™nei?"  estate  in  ail  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 
fuch  pafof  thetelS  premises"0  *  *****  *  **  ^  'M  in  SUCh  p3ft  °f  lhe^3edPpremises  bears  to  the  full  mineral  estate  in 

■  ht8'  ^ii?6?3'  °f  V !h6r  Lessor,°r  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone  and  the 
rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns   No  change  in  LeSor's 
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^pX^X^^S^  ^S^^^Sl^^^^^^  rerahip  Sha"  bS  »^  <"  Lessee  until  60  days 
until  Lessor  has  satisfied  the  notification  requirements  contained  ml^^^^^SS^SSTSX?^  t0  the  of  Lessee  or 

hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  dSeTor  dSert?^  ■  fh  J  ^  °f  any  perSon  enlit,ed  ,0  shut"in 

persons  are  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shutTrcva  ttS^ SI,  6  depOS'torT  df  ?nated  abo™.  If  at  any  time  two  or  more 
separately  ,n  proportion  to  the  interest  which  each  owns.  If  Lessee  tr^Tre  telSrS^S^  ?h  <  P.^,0'  to  ,h*'r  credit  in  the  depository,  either  jointly  or 
arising  with  respect  to  the  transferred  interest,  and  failure  of  ^^^T^^^Z^Z^!1  S,ha"     relieved  of  al1  ^biigations  thereafter 

Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or mrfSl  £  IS  7  P  J°  , transferred  mteresI  shal1  ™A  affect  the  rights  of 
pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  l^^it^^^d^^^n%^  f0^0"  area.  °°Vered  b*lhis  lease' lhe  ^Json  to 

9.  Lessee  may.  at  any  time  and  from  time  to  time,  deliver  to  h^w^i^7!/S^^^Jf  '"fT*  m  thi$  lea$ethen  he,d  b* 

he  area  covered  by  this  lease  or  any  depths  or  zones  there  under  Shathh^u^Tto  J    r  ^  35 1°  3  fu  1  °r  Undivided  interest  in  a»  or  an*  P^ion  of 

f  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  here^v^  thereafter  ansmg  with  respect  to  the  interest  so  released, 

in  accordance  with  the  net  acreage  interest  retained  hereunder  Y'  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 

primal  ^T^^  a^^^Tfft"'  ^  ST*"  "         ^  "  ^  ^  in 

reasonably  necessary  for  such  purposes,  including  but  not  £iSS^S^^£S  fte  dri!n092  w^n?^  ^S"18  00  the  'eased  Premises  as  maV  °* 
tanks,  water  wells,  disposal  welts,  injection  wells,  pits,  electric  and  telephone ml  po^  ^  con*truct,on  and  us*  of  ^nals,  pipelines, 

store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations  free  ofTst  Inv  TJt  ^  Sir  1  deemed  necessary  by  Lessee  to  discover,  produce, 
except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing pSc^  other  substances  produced  on  the  leased  premises, 

here,n  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1 above  ^XSSS^iS^LrSS!  "  ST*  P°ff  the-rewfth' ,he  amSaa*  ri9hts  9ranted 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  riahts ,n fhj S«  V  T  °ther  P3rl,al  terr™ation  °f  this  lease;  and  (b)  to  any 

writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  dep?h o SSS  lan£   N  o  we° shal  ? ^toca'SSSan  200^  WheP  by  L*S£or  in 

premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent  and  Lessee  sha  I  oav for  dam^llnJS  h  +  *  *T  an*  house  or  barn  n°w  on  the  leased 
now  on  the  leased  premises  or  such  other  iands,  and  to  commercial &  tST^  ^'T  and  °ther  ""P-^nte 

equipment  and  materiais,  including  well  casing,  from  the  leased  premises  or  such ,  otheTZL S  i  «£^f         have  the  nght  at  any  time  to  remove  its  fixtures, 

1 1 .  Lessee's  obligations  under  this  lease,  whether  express  orSed  shall  £  su  blet  r, »  ?nnr^i  °T  ^      3  rea$onabie  time  thereafter, 
having  jurisdiction  including  restrictions  on  the  drilling  andpTduct^ 

production  or  other  operations  are  prevented  or  delayed  by  such  E  mle7  reouSions  o  1?^ '  nThr  substances  covered  hereby.  When  drilling,  reworking, 
water,  electricity,  fuel,  access  or  easements,  or  by  fire  flood  adverse fi^erTn  to  ZTt^Z?  0btam  necessarV  P*™**-  equipment,  services,  material, 

obtain  a  satisfactory  market  for  production  or  fai  ure  o  purohase  j  STerz  TtTor  ^nsoort  S  nrS ,nsun**on'  r  °!*  Strike  or  labor  *sputes.  or  by  inability  to 
control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay  and  5  nS  rl^"?10"'^  by  ^  °ther  ^  not  rea^ab'Y  within  Lessee's 

Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenant  of  thfe leas ^L  S^^/T  prevent,on  or  ^  shal1     added  to  the  term  hereof. 

12.  In  the  event  that  Lessor,  during  the  primary  teTm  of  thfe  teas!  rlS~ f*         L    S9,  pr°dutf' on  or  other  operations  are  so  prevented,  delayed  or  interrupted. 
Lessor  a  lease  covering  any  or  all  of  thes  bs^ances'co  Tred  by S^Tc^To^^^JiZT  '5  T"9-?^**  ^  ^  ^  *  PUrChase  from 

:So:^s^ 

writte^nS XSes^^^  ^  *™  ^ 
there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred  th  s  ease  sK  bJ  fTrS^ ™S      I  ?  P   °d-  L"  thf  event  the  matter  is  I!ti9ated  and 

time  after  said  judicial  determination  to  remedy  the  breach  or  defaSndLeSilS  io  do  so  0,6  " ,n  P3rt  U"leSS  LeSSSe  iS  given  3  reasonable 

cPerat!onsNO,WlthStandin9  anythin9  '°  ^  C0ntr3ry  in  thiS  'eaSS'  LeSSee  shalt  not  have  ^         10       the  surface  of  the  leased  premises  for  driHing  or  other 

^isS^^^S^t^^T^-  eT  of,wiich  'tdeemed  an  ori9inal  and  a" of  which  only  conslitute  one  orisinai- 

LESSOR  (WHETHER  ONEpR  MORE) 

Signature:  _/^^^^\{_j^^J^J^^   

Printed  Nome:     /  /  Sq  A *£=Zd^3M_Jjls 6  *0  Printed  Name;  

(fe^e      {  Oat/use/ 

ACKNOWLEDGMENT 


STATE  OF  _ 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the  day  of  ,  2010,  by 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


ACKNOWLEDGMENT 

STATE  OF  

COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the  day  of  ,  201 0,  by 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  "  1  exr.s 
COUNTY  OFT,-,  t-r~A»4~ 
.    This  instrument  was  acknowledged  before  me  on  the 


CORPORATE  ACKNOWLEDGMENT 


f^m^  'SUSAN  E.  HAMPTON 
NOTARY  PUBUC 
STATE  OF  TEXAS 

My  Comm.  Exp.  10-31-2011 


t  on  behalf  of  said  p©pp*fatioRt 


..-aeW;  by_ 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


dsrv^  of 


